


� Remark – When purchasing auto insurance, 
there are several parts of the policy you must 
buy under state law. 

 (1)___________ ___________ Liability (you 
cause to someone else) 

 (2)___________ __________ Protection (PIP, 
or “medical payments”) 

 (3)___________ __________ Liability 
(caused to someone else’s property) 

 (4)____________  - damage to your car 
 (5) ____________ - loss due to theft or other 

damage 
 (6) _____________ ___________ coverage 



� According to the Insurance Information 
Institute (iii.org), many factors go into 
calculating what you pay for car insurance, 
including: 

� Your _________ ___________ 
� How many __________ you drive 
� Where you ________ 
� Your ________ 
� Your _________ 
� The ______ _____ _______ 
� Your _________ ______ 
� The type of __________ you want 



� Generally we will have insurance tables to 
look at, which include different 
______________ that we would need to pay 
for an annual insurance contract: 

� Note that you have the ability to choose 
different levels of coverage! 

Insurance Premiums for Passenger Automobiles

Property 
Damage 
Limit

Bodily Injury Limit

25/50 25/100 50/100 100/200 100/300 300/300

$25,000 $205 $217 $212 $250 $257 $285

$50,000 $210 $223 $237 $257 $263 $293

$100,000 $220 $232 $245 $265 $272 $301



� 

Example	1)	Find	the	annual	base	premium	for	the	
following	liability	coverages:	

(a) $25,000	property,	25/100	Bodily	Injury	

(b) 	$100,000	property,	100/200	Bodily	Injury	

(c) $50,000	property,	300/300	Bodily	Injury	
Insurance Premiums for Passenger Automobiles

Property 
Damage 
Limit

Bodily Injury Limit

25/50 25/100 50/100 100/200 100/300 300/300

$25,000 $205 $217 $212 $250 $257 $285

$50,000 $210 $223 $237 $257 $263 $293

$100,000 $220 $232 $245 $265 $272 $301



� 

Example	2)	Find	the	annual	base	premium	for	the	
following	Comprehensive	and	Collision	coverage:	

(a) $500	deductible	Comprehensive,	Age	B,	rating	12	

Damage Insurance Premium

Coverage Age of 
owner 

Insurance-Rating (depending on car) 

10 11 12 13 14

Compre-
hensive 

($500 de.)

A $65 $77 $90 $101 $115

B $62 $74 $86 $97 $110

C $59 $70 $82 $92 $104

Collision 
($500 de.)

A $224 $245 $265 $287 $307

B $214 $233 $253 $272 $290

C $204 $222 $240 $260 $277



� Remark – The cost of all of these parts of 
your policy add up to the _____________, 
which is the _______ _____ ______ __________ 
(usually a monthly payment). The _________ 
________ __________ is given by: 

 
 

� So, to find the monthly payment, divide by 
______ 



� Remark – When you buy an insurance policy, 
usually there are three numbers. For example, 
100/300/50.  

� If you are found at fault in an accident, your 
car insurance company is ______________ to 
pay the claim: 

� ___________ __________ per person 
� ___________ __________ per accident 
� ___________ __________ 
 
Source: http://www.compuquotes.com/auto-coverage-100-300-50.html  



� 

Example	3)	Think	Pair	Share.	Emily	needs	to	buy	auto	
insurance	for	her	Ford	Focus.	Age,	rating	group	is	A,	
14.	Coverage:	50/100	bodily	injury.	$25,000	property	
damage,	$500-deductible	in	both	comprehensive	and	
collision.	Find	(a)	the	annual	base	premium	and	(b)	
the	monthly	premium	



� 

Exit	Question)	Determine	whether	each	statement	is	
true	or	false.	

	

	

(a) Car	owners	in	New	Jersey	must	have	car	insurance	
by	law	

(b) If	you	get	into	an	accident,	and	you	have	car	
insurance,	you	will	never	have	to	pay	out	of	
pocket	expenses	

(c) If	you	get	a	traffic	ticket	for	not	wearing	a	seat	
belt,	your	insurance	payment	can	go	up	


